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Dear reader!  

 

All of a sudden it is summer; and you can feel 
that things are slowly going into vacation mode. 

However, since the last issue the ICC Banking 
Commission held their Annual meeting in Bei-
jing. This was indeed an action-packed meeting 
– and we will strive to cover as much as possible 
for you in this issue. In fact, what is looking at 
you from you screen is an action-packed issue of 

the Newsletter. Senior Technical Advisor David Meynell will update you on 
the new eUCP and eURC. Nesarul Hoque will guide you through a deep dive 
into the newly approved ICC Opinion TA 886. The news section will enlighten 
you as to the new ICC Opinions. In addition to this, there is one topic from the 
meeting that seems so important that it is a theme in this newsletter: Is there 
a business case to develop a lite version of UCP 600? There is a dedicated 
article setting the scene – and following that the country correspondents chip 
in. Feel free to do the same. If you have comments to add in respect of this 
theme, please feel free to forward those to me on kim@kimsindberg.com. 
Thanks in advance. 

I hope you will enjoy this issue of the Newsletter – and have a really good 

summer.  

 

Kind regards, 

 

Kim Sindberg 

Editor in Chief  

Trade Services Update 

info@lcmonitor.com 

Covering practical aspects of payment instructions in international trade 
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Letter of Credits: How to 
Prepare a Bill of Lading 

By Domenico Del Sorbo  

http://tradeservicesupdate.com/editor_domenico 

UCP 600 article 2 states that a 
"Complying Presentation […] means 
a presentation in accordance with the 
terms and conditions of the credit, the 
applicable provisions of these rules 
and the uniform international banking 
practice". The beneficiary to an L/C 
must therefore, in order to obtain the 
expected benefits from the bank, pre-
pare the documents required by the 

L/C, observing - in terms of hierarchy - the L/C condi-
tions, the provisions of the UCP 600 and the international 
banking practice, partially codified in the ISBP 745 publi-
cation. 

This article offers an analysis on how to prepare a "Bill of 
Lading" in compliance with the L/C conditions and the 
provisions mentioned above. 

Bill of Lading: What is it? 

The Bill of Lading is the most widespread document used 
in maritime transport, which attests the loading of the 
goods in a specific port of departure for transport to a 
designated destination port, on a ship indicated in the 
document. 

The Bill of Lading, which usually travels separately from 
the goods, performs the following functions: 

• certifies the taking charge of the goods by the shipping 
carrier or one of its agents; 

• it proves the existence and the content of the transport 
contract concerning the goods described in it; 

• assigns to the holder of the original title the possession 
of the goods and the power of the device over them for 
transfer to third parties, which is perfection by turn. 
(According to its own surrendered clauses). 

and has the following characteristics: 

• it is negotiable document, which therefore lends itself to 
the transfer to third parties of the device rights on the 
goods through the turn; 

• is representative title of the goods indicated therein, 
which allows its legitimate owner to collect the goods at 
their destination upon presentation of the original of the 
title; 

• it is a fractionable title, because, at the shipper's re-
quest, it is possible to "split" the bill of lading into many 
delivery orders, depending on how many the recipients 
of the goods will be; 

The Bill of Lading, usually issued in 3 originals and in as 
many non-negotiable copies for internal use, can be: 

• "shipped": issued after loading the goods on board the 
ship; 

or 

• "received" (or taken in charge): issued after taking de-
livery of the goods, but before loading them on board 
the ship 

It should be noted that, usually, the use of the first origi-
nal the others to stand void. 

Bill of Lading: what do the UCP 600 say? 

The UCP 600 has dedicated article 20 to the Bill of Lad-
ing (A requirement in a credit for the presentation of a  
transport document, however named, only covering a  
port-to-port shipment, i.e., a credit that contains no  ref-
erence to a place of receipt or taking in charge or place 
of fnal destination means that UCP 600 article  20 is to 
be applied in the examination of that document.)  which 
shows the following highlighted. 

A Bill of Lading, however named, must: 

• indicate the carrier's name and be signed "by the carri-
er or a named agent for or on behalf of the master." 
Any signature of the carrier, master or agent must be 
identified as such. If an agent signs, the agent must 
indicate whether it signs for or on behalf of the carrier 
or for or on behalf of the master. 

• indicate that "the goods have been shipped on board", 
by means of a pre-printed indication or an "on-board 
notation" indicating the date on which the goods were 
"shipped on board". 

• indicate the shipment from the port of departure to the 
port of destination indicated in the credit; 

• be made up of a transport document in a single original 
or, if issued in several originals, from the complete set, 
as indicated in the transport document;  

• indicate the terms and conditions of carriage or refer to 
an external source referring to these terms and condi-
tions. The contents of the terms and conditions must 
not be examined by the banks; 

http://tradeservicesupdate.com/editor_domenico
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• may indicate that a transhipment will or may be made 
provided that the entire transport is covered "by one 
and the same bill of lading". A Bill of Lading indicating 
that the transhipment will or may take place is accepta-
ble even if the L/C prohibits transhipments as long as 
the goods travel in a container, trailer or LASH (Lighter 
Aboard Ship) barge, as indicated in the Bill of Lading. It 
should be noted that a clause in the BL stating that the 
carrier reserves the right to tranship will not be taken 
into consideration; 

• The date of issue of the Bill of Lading will be consid-
ered the date of shipment of the goods. However, if the 
document indicates, by means of stamp or annotation, 
an on-board notation indicating a given shipment, that 
date will be deemed to be the date of shipment. 

The document must also be prepared in compliance 
with the provisions of UCP 600 article 14 which indi-
cates the "Standard for Examination of Documents". 

UCP 600 article 14 (e) states the following: "In docu-
ments other than the commercial invoice, the description 
of the goods, services or performance, if stated, may be 
in general.” In light of this, it can be said that the de-
scription of the goods, possibly included in the docu-
ment under examination, need not be identical to that of 
the L/C, provided it is not conflicting with it. 

It is also specified, in sub-article 14 (j) that “the address-
es of the beneficiary and the applicant appear in any 
stipulated document, they need not be the same as 
those stated in the credit or in any other stipulated docu-
ment, but must be within the same country as the re-
spective addresses mentioned in the credit. Contact de-
tails (telefax, telephone, email and the like) stated as 
part of the beneficiary’s and the applicant’s address will 
be disregarded.” However, these contact elements must 
be stated in the "consignee" boxes or in the "notify par-
ty" when it is necessary to present a transport document 
governed by Articles 19 to 25 UCP 600 and therefore 
also in the Bill of Lading analyzed in this article . 

Article 14 (k) finally states that "The shipper or consignor 
of the goods indicated on any document need not be the 
beneficiary of the credit." and this, obviously, also ap-
plies to the Bill of Lading. 

Finally, sub-article 14 (i) states that "A document may be 
dated prior to the issuance date of the credit, but must 
not be dated later than its date of presentation.” 

Bill of Lading: ISBP 745 viewpoint  

Below are further indications - not exhaustive - on the 
correct setting of the Bill of Lading with reference to 
the indications in paragraphs E1-E28 of the ISBP 745: 

• UCP 600 Article 20 applies when a "port-to-port ship-
ment" is required. 

• A Bill of Lading can be issued by a party other than 
the carrier or the master (captain). If the credit indi-
cates "Freight Forwarder's Bill of Lading is accepta-
ble" or "House Bill of Lading is acceptable" (or similar 
indications) the transport document can be signed by 
the issuing party without indicating the "capacity in 
which it has been signed" or the carrier's name; 

• An indication such as "Freight Forwarder's Bill of 
Lading is not acceptable" or "House Bill of Lading is 
not acceptable" has no meaning (unless the L/C indi-
cates specific requests in reference the modalities 
with which it must be issued or signed) and these 
indications will not be taken into consideration and 
the document will be examined according to UCP 
600 article 20; 

Therefore, in the presence of an indication of the type 
"Freight Forwarder's Bill of Lading is not acceptable", 
banks will be required to accept a transport document 
signed with the indication "as carrier", without taking in 
account the actual capacity of the issuer of the docu-
ment. The presence of an indication of the type 
"Transport document issued by freight forwarder is not 
acceptable", would imply the non-acceptability of a 
transport document FIATA, of a "house" transport doc-
ument", of a document issued by a "freight forwarder"; 

• A Bill of Lading must be signed according to the re-
quirements in UCP 600 article 20. If an "agent" signs 
the document, that agent must be indicated and sign 
"agent for (name), the carrier" or by indicating "agent 
on behalf of (name), the carrier" or similar. If the car-
rier is identifiable in the document as "the carrier", 
the agent can sign as "agent for [or on behalf of] the 
carrier" without renaming the carrier;  

• Terms such as "Shipped in apparent good order", 
"Laden on board", "Clean on board" or other indica-
tions that incorporate "shipped" or "on board" have 
the same meaning as "Shipped on board"; 

• In a Bill of Lading the name of the port of destination 
should be indicated in the field dedicated to the "port 
of discharge". The name of the port of destination 
could also be indicated in the field titled "Place of fi-
nal destination" (or similar indications), indicating a 
"notation" that the port of destination is that indicated 
in the "Place of final destination"; 
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• The on-board notation, to which UCP 600 article 20 refer, 
requires the presence, at most, of four pieces of infor-
mation that must be clearly be stated in the transport docu-
ment: 1) that the goods are "shipped on board", 2) the 
name of the vessel, 3) the port of departure and 3) the date 
of shipment. 

For more info about on-board notation, please refer to the 
attached slides. 

• A Bill of Lading must indicate the number of originals in 
which it was issued; 

• The indications "First Original", "Second Original", "Third 
Original", "Original", "Duplicate", "Triplicate" or similar ex-
pressions are all synonyms of an “original”; 

• A Bill of Lading must not contain information about any 
“defective state” of the goods or their packaging. A 
"packaging is not sufficient for the sea journey" clause 
makes the document "unclean" hence discrepant. On the 
other hand, a "packaging may not be sufficient for the sea 
journey" clause can be accepted; 

• If an L/C requires the presentation of a "straight" Bill of Lad-
ing (e.g. "consigned to (named entity)"), the document must 
not contain indications such as "to order" or "to order of" 
preceding named entity ", or the expression" or order "that 
follows the "named entity"; 

• If a Bill of Lading is issued "to order" or "to order of the 
shipper" it must be endorsed by the shipper. The endorse-
ment can be carried out by a "named entity" on behalf of 
the shipper (made for [or on behalf of] the shipper); 

• If a credit requires the presentation of a Bill of Lading 
"consigned to order of (named entity)", it must not indicate 
that the Bill of Lading is  "straight consigned to that named 
entity"; 

• The indication "freight payable at destination" may be indi-
cated as "freight collect"; 

• If an L/C establishes that cost additional to the freight is not 
acceptable, the document must not show indications that 
cost additional to the freight may or will be charged. An in-
dication such as Free In (FI), Free Out (FO), Free In and 
Out (FIO) and Free In and Out Stowed (FIOS) is consid-
ered costs additional to freight. (please refer to the at-
tached slide)  

• "Demurrage costs" or "detention costs" do not constitute an 
indication of costs additional to freight; 

• A Bill of Lading must not expressly indicate that the goods 
indicated therein will be delivered only upon presentation of 
"one or more other bills of lading", unless the entire set of 
the issued document is part of the same presentation of the 
same L/C; 

• If an L/C defines the details of one or more "notify par-
ties" a Bill of Lading may indicate further "notify par-
ties". If the L/C does not define the details of a "notify 
party", a Bill of Lading may indicate any "notify party". 
In the latter case, if the applicant data were to be indi-
cated, such data must not conflict with what is stated in 
the L/C; 

• Data corrections in a Bill of Lading are to be authenti-
cated. Authentications must be made by the carrier, 
the master (captain) or their "named agent", which may 
be different from the agent who will have issued or 
signed the transport document. Non-negotiable copies 
of a bill of lading need not include authentication of any 
corrections that may have  been made on the original. 

Conclusions  

In conclusion, it should be emphasized that the docu-
ments to be presented in use of an L/C must be pre-
pared in compliance with the L/C conditions, the provi-
sions of the UCP 600 and the international banking 
practice, following the relative hierarchy (as explained 
above). The preparation of the "Bill of Lading" requires, 
as for all documents, accurate attention by the benefi-
ciary.  
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*: UCP 600 ICC: The date of issuance of the transport document will be deemed to be the date of shipment unless the 
transport document contains an on board notation indicating the date of shipment, in which case the date stated in the 
on board notation will be deemed to be the date of shipment. 
 
ISBP: Terms such as “Shipped in apparent good order”, “Laden on board”, “Clean on board” or other phrases that incor-
porate “shipped” or “on board” have the same effect as the words “Shipped on board”. 
 
UCP 600 ICC: The date of issuance of the bill of lading will be deemed to be the date of shipment unless the bill of lad-
ing contains an on board notation indicating the date of shipment, in which case the date stated in the on board notation 
will be deemed to be the date of shipment. 

 
Elaborazione a cura di D. Del Sorbo – Copyright 2018 Studio Del Sorbo srl – 

not to be reproduced or copied without consent of the author   - page 1/2 
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1) An on board notation is also required where the vessel is stated to be “intended”. In this event, an on board 
notation indicating the date of shipment and the name of the actual vessel is required. Alternatively, the word 
“intended” may be deleted and the deletion authenticated by the carrier or their agent. 

 
2) An on board notation is also required where the port of loading is stated to be “intended”. In this event, an 

on board notation indicating the date of shipment, the name of the actual vessel and the name of actual port of 
loading is required. Alternatively, the word “intended” may be deleted and the deletion authenticated by the carri-
er or their agent. 

 
3) Where the port of loading stated in the credit is shown as the place of receipt (the ocean vessel and port of 

loading fields, in this case, are reflecting the transhipment details) with shipment by sea from that port, a dat-
ed on board notation is required evidencing the port of loading stated in the credit and the vessel that is 
leaving that port. 

 
4) The exception to the above is where the bill of lading contains wording such as: 

 
a) “[W]hen the place of receipt of the goods is an inland point and is so named herein, any notation of “on board”, 

“shipped on board” or words to like effect on this BL, shall be deemed to mean on board the truck, rail car, 
aircraft or other inland conveyance… from the place of receipt of the goods to the port of loading”. When in-
corporated into the pre-printed text on the bill of lading, the use of this form of wording clearly indicates that 
“shipped on board” or similar terms does not  equate to „shipped on board a named vessel at the port of load-
ing stated in the credit‟ (as required by sub-article 20 (a) (ii)).   

 
b) “[W]hen the place of receipt box has been completed, any notation on this bill of lading of “on board”, “loaded 

on board” or words to like effect, shall be deemed to be on board the means of transportation performing the 
carriage from the place of receipt to the port of loading.” 

 
Where such wording is incorporated into the pre-printed wording, a dated on board notation will be required 
that also indicates the name of the vessel and the port of loading. 
 
When the MT 700 field 44A is completed (Multimodal Routing with shipment from an inland place)  and the cred-
it call for on board transport document (credit not correctly issued), the on-board notation is also required. 
 
Elaborazione a cura di D. Del Sorbo – Copyright Studio Del Sorbo srl – Not to be reproduced or copied without consent 
of the author - page 2/2 
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Note that the words “such as” which mean that this list is not exhaustive. An issuing bank that wants to exclude UCP 600 

Article 26(c) should specify what additional costs are not acceptable. If a documentary credit contains a clause such as 

“transport document showing costs additional to freight are not acceptable”, the advising bank should revert to the issuing 

bank requesting or even requiring that it specify what additional charges exactly are not acceptable.  

Source: UCP 600 Transport Documents 2nd Edition By Kim Sindberg 

Elaborazione a cura di D. Del Sorbo – Copyright 2017 Studio Del Sorbo srl – Not to be reproduced or copied without con-

sent of the author  - page. 2/2 
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